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HOUSE BILL 175 

AN ACT relative to divestiture of PSNH generation assets. 

SPONSORS:  

COMMITTEE: Science, Technology and Energy 

ANALYSIS 

This bill addresses Public Service Company of New Hampshire’s generation assets. 
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Explanation: Matter added to current law appears in bold italics. 

Matter removed from current law does not appear.  

Matter which is either (a) all new or (b) repealed and reenacted appears in regular type. 
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STATE OF NEW HAMPSHIRE 

In the Year of Our Lord Two Thousand Five 

AN ACT relative to divestiture of PSNH generation assets. 

Be it Enacted by the Senate and House of Representatives in General Court convened: 

1. Purpose:  As set forth in RSA 374-F:1, I.  the most compelling reason to restructure the 
New Hampshire electric utility industry is to reduce costs for all consumers of electricity 
by harnessing the power of competitive markets.  The overall public policy goal of 



restructuring is to develop a more efficient industry structure and regulatory framework 
that results in a more productive economy by reducing costs to consumers while 
maintaining safe and reliable electric service with minimum adverse impacts on the 
environment.  Increased customer choice and the development of competitive markets for 
wholesale and retail electricity services are key elements in a restructured industry that 
will require unbundling of prices and services and at least functional separation of 
centralized generation services from transmission and distribution services. 

2. Divestiture of PSNH Generation Assets. RSA 369-B:3-a amended as follows: 

369-B:3-a Divestiture of PSNH Generation Assets. The sale of PSNH fossil and hydro 
generation assets shall not take place before April 30, 2006.  Notwithstanding RSA 
374:30, subsequent to April 30, 2006, PSNH shall divest its generation assets if 
authorized by the general court and following a finding by the Commission that it is in 
the economic interest of retail customers of PSNH to do so, and the Commission 
provides for the cost recovery of such divesture.  Prior to any divestiture of its generation 
assets, PSNH may modify, or retire such generation assets if the commission finds that it 
is in the public interest of retail customers of PSNH to do so, and provides for the cost 
recovery of such modification, or retirement. 

Nothwithstanding, RSA 369-B:3, IV (b)(1)(A), the Commission shall have the authority 
to order the sale of electricity produced by PSNH’s remaining generation into the 
competitive market, competitive bids for PSNH’s Default Service and Transition 
Service and other options other than divestiture of PSNH’s generation, if the 
Commission deems such actions consistent with RSA 374-F:1. 

In order to continue to promote the purpose set out in RSA 374-F:1 the Commission 
should consider the following options concerning PSNH on a bi-annual basis or more 
often if the Commission deems it appropriate: 

 I..  Sale of electricity produced by PSNH’s remaining generation into the 
competitive market in order to maximize the pay down of PSNH’s stranded costs. 

 II.  Solicit and award competitive bids for PSNH ‘s provision of Default Service 
and Transition Service by large and small customers classes separately for service 
commencing on the same date as number I above; and 

 III.  The costs and benefits of PSNH divesting its remaining generation assets. 

IV.  The advantage of coordinating I, and II or II and III with the date PSNH’s 
category 3 of Stranded Costs are fully recovered. 

Based upon this bi-annual analysis the Commission shall recommend to the Legislative 
Committee on Electric Utility Restructuring whether PSNH should divest its remaining 
generation assets.   



In order to further promote competition in the retail electric market, government 
entities (cities, towns, counties, etc.) may become load aggregators from which the 
affected customers must opt out of such aggregation if they don’t wish to participate. 

4.  Effective Date. This act shall take effect 60 days after its passage. 

 


